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Motes to the financial statements (Continued)

4
4.6
4.6.1

4.6.2

Financial risk management (Continued)
Fair value of financial assets and liabilities ({Continued)
Valuation models (Continued)

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical assets or liabilitie
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). This category includes
instruments valued using: quoted market prices in active markets for similar instruments; quoted prices
for identical or similar instruments in markets thatl are considered less than active, or other valuation
technique in which all significant inputs are directly or indirectly observable from market data.

In conclusion, this category is for valuation techniques for which the lowest level input that is significant
to the fair value measurement is directly or indirectly observable.

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable
inputs). This category includes all assets and liabilities for which the valuation technique includes inputs
not based on observable data and the unobservable inputs have a significant effect on the asset or
liability's valuation. This category includes instruments that are valued based on quoted prices for similar
instruments for which significant unobservable adjustments or assumptions are required to reflect
differences between the instruments.

Financial instruments measured at fair value - Fair value hierarchy

The following table summarises the carrying amounts of financial assets and liabilities at the reporting
date by the level in the fair value hierarchy into which the fair value measurement is categorised. The
amounts are based on the values recognised in the statement of financial position.

30-Jun-21 Carrying
amount Level 1 Level 2 Level 3 Total
ETE'000 ETE'000 ETE'000 ETE"000 ETE000

Financial assets
Cash and balances wilh
banks - - - = -
Loans and receivables - - - - -
Financial assets at fair
value through OCI 112,138 112138 112138
Financial assets at
amorised cost

Total 112,138 - 112,138 - 112,138
Carrying Level 1 Level 2 Level 3 Total
amount
Financial liabilities. ETE'0O0 ETB'000 ETE'000 ETB"000 ETE"O00
Deposits from customers - - - - -
Other liabilities - - - - -
Total - - - - -
A.A Bromhead
Certified Audit Firm
P.O. Box 709
Addis Ababa

A4 Bromhead Certfied Audit Firm and UK Registered Auditor
P.O. Box /049, Addrs Ababa, Ethiogia, Telephone +251 11 552 42 B5 /552 45 58, Fax +251 11 ba2 4576
Email: - aabremhead@aa-brombicad com
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4 Financial risk management (Continued)

4.6  Fair value of financial assets and liabilities {Continued)

4.6.2 Financial instruments measured at fair value - Fair value hierarchy (Continued)

30-Jun-20 Carrying
amount Level 1 Level 2 Level 3 Total
ETE'000 ETE'000 ETE'000 ETB'000 ETB'000

Financial assets
Cash and balances with

banks - - - - -
Loans and receivables - - - - -
Financial assets at fair

value through OCI 95,778 a8 778 95778
Financial assets at

amortised cost
Taotal 95778 - 95,778 - 95778

Financial liabilities
Deposits from customers - - - - .
Other liabilities - = s - .

Total - - - - .

4.6.3 Valuation technigue using significant unobservable inputs — Level 3
The Bank has no financial asset measured using significant unobservable inputs.
4,6.4 Transfers between the fair value hierarchy categories

During the reporting periods coverad by these annual financial statements, there were no movements
between levels as a result of significant inputs to the fair valuation process.

4.7  Offsetting financial assets and financial liabilities
There are no offsetling arrangements. Financial assets and liabilities are disclosed on a gross basis.

A.A Bromhead
Certified Audit Firm
P.O, Box 709
Addis Ababa

A A Bromhead Certfied Audit Fimn and UK Registered Auditor
P.O. Box /049, Addis Ababa, Ethiogia, Telephone +221 11 552 42 85 /552 45 58, Fax +251 11 bb2 4576
Email; - aabromhead @aa-bromhead com
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2021 2020
ETE'000 ETE'000
5 Interest income
Interest on loans and advances 7,214 978 5,363 431
Interest income from NBE bills and government bonds 654,018 457,390
Interest income from foreign deposits 21 1,318
Interest income from local deposits a5 233 1,861

7,964,250 5,824,000

Included within various line items under interest income for the year ended 30 June 202115 a total of ETE
204 million (30 June 2020: ETB 49.9 million) relating to impaired financial assets.

2021 2020
ETE'000 ETB'000
6 Interest expense
Interest on savings deposits 2,352,398 1,880,704
Interest on demand deposits - 59
Interest on time deposits 571,955 491,282
Finance charge on lease liability 20,541 23,481
Interest on borrowings 15,182 63,338
2,960,076 2,458 864
T Met fees and commission income

Fees and commission income

Service charges 583,345 427 495
Commission on CPOs and FTs BE6,198 648,795
Commission on letters of credit 458,071 284 434
Transaction fees 75,603 53,565
Commission on guarantees issued 221,369 98,116
Credit related commissions 532 507
2,015,118 1,512812
Fees and commission expense (95,587) (80,609)
Met fees and commission income 1,919,531 1,432,303
8 Other operating income
Sundry income 97,243 129,344
Rental income 84,470 0,747
Investment income 7,692 9,827
Income from IFB financing 90,641 11,292
280,048 221,210

9 Loan & IFB financing impairment charge

Loans impairment (charge)/ reversal of provision (note 17¢) (248,779) 69,976
IFB financing impairment (charge) of provision (note 17¢c) ) (2, 769) {(179)
A.A Bromhead (251,548) 69,797
Certified Audit Firm
P.O. Box 709
AA. Bromhead Certified Augl

P.O. Box 708, Addis Ababa, Ethiopia, Telephone +251 11 532 42 85 /552 45 58, Fax +251 11 552 4576,
Email: - aabromhead@aa-bromhbead.com

g



| 2020/2021
Dashen Bank Share Company
Report and Financial Statements
For the year ended 30 June 2021
Motes to the financial statements (Continued)
2021 2020
ETB'000 ETE'000
10 Impairment losses on other financial assets
Receivables - charge for the year (note 17¢c) (1,948) (6,871)
Cash and bank balances - charge for the year (note 17¢c) {54} (83)
Investment securities (debt instruments) - charge for the
year (note 17c) {289) (1)
LCs and financial guarantee contracts
- charge for the year (note 17c) {220) (57)
(2,541) (7,012)
11 Employee benefits expenses
Salaries and wages 1,376,585 1,144 352
Staff allowances 250,098 224 652
Other staff expenses 282 857 155,532
Pension costs — Defined contribution plan 177,224 164,236
Retirement benefits expense - defined benefit plan 46,260 33,748
Life and GPA insurance 11,996 11,788
2,145,030 1,734,308
12 Other operating expenses
Rental expense 10,644 3,996
Depreciation 230,425 204,197
Advertisement and promotions 73,623 75,744
Donations and contributions 48 306 40,927
Repairs and maintenance aae12 38 644
Communications expense 15,183 14,308
Printing and stationery 25333 31,779
Amortisation of intangible assets 79,455 29,381
Sundry expenses 48 836 80,264
Depreciation of investment property 16,874 16,370
Representation allowances 30,539 25187
Transportation 14,007 9,226
Utilities 18,128 16,093
Insurance 12,851 13,315
Per diems 7,559 7,203
Entertainment 13,281 8,002
Office expenses 5,271 6,256
Qutsourced service fee 170,347 152,029
Hardware and software service fees 161,344 152,953
Directors’ related expenses 2,582 1,835
Audit fees 1,738 1,655
License and registration fees 574 358
Legal and professional fees 82492 16,702
Postage and stamps g 18
Loss on disposal of fixed assets 151 -
Penalty charges 12 85
Gift A.A Bromhead 1,790 -
Depreciation of right-of-use-asset Certified Audit Firm 294,286 268,656
Impairment loss on non financial assets P.O. Box 709 4.700 -
Addis Ababa 1334759  1,215.285

AA Bromhead Certified Audit Firm and UK Registered Auditor
P.C. Box 709, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fax #251 11 552 4576,

Email: - aabromhead@aa-bromhead com
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13 Company income and deferred tax

13(a) Current income tax
Current income tax (note 13b)
Deferred income tax - profit or loss
Total charge to profit or loss
Deferred income tax - OCI
Total tax in statement of comprehensive income

13(b) Ta=ation charge

2021 2020
ETB'000 ETB'000
680,618 381,974

19,939 (128,977)
700,557 252,997
(7,397) (4,139)
693,160 248 856

The tax on the Bank's profit before income tax differs from the theoretical amount that would arise using

the statutory income tax rate as follows:

2021 2020
ETE'D0D ETB'000
Profit before tax 2,426,804 1,789,930
Non-deductible expenses
Depreciation and amortisation per IFRS 326,754 249 948
Impairment loss /reversal) as per IFRS 248779 (69,976)
Impairment of IFB financing 2,769 179
Impairment charge on receivables and other exposures 2,541 .02
Impairment of non-financial assets 4,700 -
Severance expense 46,103 33,460
Entertainment 13,281 8,002
Family medical expense 6,306
Legal provision reversal (3,008) 2,658
Penalty and gift 1,802 85
Donations - 20,927
Unrealised foreign exchange loss 83,245 148,230
Provision for accrued leave expense 23,487 41,148
Amortisation of prepaid staff benefits expense net of
additional interest income recognised on discounted staff loans 34,066 39,344
Interest charge on lease liability 20,541 23,481
Depreciation expense of right-of-use-asset 294 286 268 656
Less:
Interest income on NBE bills - tax exempt income (654,018) (457,390)
Depreciation as per tax law (391,377) (241,398)
Provision for loss on loans and advances, IFE financing
and receivables as per tax law (158,710} (171,128)
Rent expense and land operating lease amortisation expense (318,827) {276,253)
Dividend income taxed at source (7,692) (9,827)
Interest income on local deposits (taxed at source) (99,233) (1,861)
Severance and farewell benefits paid (7,979) (7,212)
Interest on foreign deposits (taxed at 10%) (21) (1,318)
Leave payments made during the year (20,554) (12,988)
Gain on disposal of assets (5,864} (5,753)
Prior period adjustment - (105,151)
Taxable income 1,873,581 1,272,805
Current tax expense (30%) 562,074 381,842
Current tax expense - income on foreign deposits (10%) 2 132
Tax payment made upon tax audit AA Bmm?j“Fdlrm b18,542 .
Certified Audit
Total current tax expense P.O. Box 709 _!SBCI 618 381,974
AA. Bromhead Certified Audit Fi kbabh

P.O. Box 709, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fax +251 11 552 4576,
Email: - aabromhaad@aa-bromheaad.com
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13 Company income and deferred tax (Continued)

13{c) Reconciliation of effective tax to statutory tax

The tax on the Bank's profit before income tax differs from the theoretical amount that would arise using
the statutory income tax rate as follows:

2021 2020
ETB'000 ETE'000
Profit before tax 2,426,804 1,789,930
Profit tax at the applicable rate of 30% 728,041 536,979
Tax effect of income taxed at source (227.083) (140,723)
Tax effect of disallowed expenses 179,658 (14,414)
Tax effect of income on foreign deposits (10%) 2 132
Tax expense 680,618 381,974
13(d) Current income tax liability
Balance at the beginning of the year 380,839 240,950
Charge for the year (note 13b) 680,618 381,974
Withhelding tax paid (1,409) (1,135)
Payment during the year _ (499381} (240,950}
Balance at the end of the year 560,667 380,839
13(e) Deferred tax assets
The analysis of deferred tax assets is as follows:
To be recovered after more than 12 months 115,621 128,163
To be recovered within 12 months | ;
115,621 128,163

Deferred income tax assets and liabilities, deferred income tax charge/(credit) in profit or loss (P/L), in
equity and other comprehensive income are attributable to the following items:

At 1 Credit/ Credit/
Deferred income tax July Reclassif (charge) to (charge)to At 30 June
assetsi(liabilities): 2020  jcation PIL equity or 2021
ETB'000 ETB'000 ETB'000 ETB'000 ETB'000
Property and equipment (8,779) - (43,439) - (52,218)
Post employment benefits
obligation 42 546 - 11,437 - 53,983
Unrealised fair value (gain) / loss
on equity instruments (8,427 - - 6,667 (1,760)
Actuarial loss 19,214 - - 730 19,944
Unrealised foreign exchange loss 44 469 - (19,496) - 24973
Right-of-use-asset and lease
liability 30,692 - 2,551 - 33,243
Provision for accrued leave 8,448 - 29 008 - 37 456
Total deferred tax
assets/(liabilities) 128,163 - (19,939) 7,397 115,621
A.A Bromhead
Certified Audit Firm

AA Bromhead Certified Audit Firm and UK Registered Afditor
P.C. Box 709, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 5B, Fax f%ﬁiﬁ%ﬁ%
Email: - aabromhead@aa-bromhead com
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13 Company income and deferred tax (Continued)

13(e) Deferred tax assets / (liabilities) (Continued)
At1 Credit/ Credit/
Deferred income tax July Reclassif (charge) to (charge)to At 30 June
assets/{liabilities): 2019  jcation PL equity or 2020
ETB'000 ETB'000 ETE'0DD ETE'000 ETE'000
Property and equipment (46,272) - 37,493 - (8,779)
Post employment benefits
obligation 34,671 - 7,875 - 42 546
Adjustment on initial application of (5,009) 5,009 - - -
Unrealised fair value (gain) ! loss
on equity instruments (4,052) (5,009) - 634 (8.427)
Actuarial loss 15,709 = 3,505 19,214
Unrealised foreign exchange loss = - 44,469 = 44 469
Right-of-use-asset and lease
liability - - 30,692 - 30,692
Provision for accrued leave - - 8,448 - 8 448
Total deferred tax
assets/(liabilities) (4,953) - 128,977 4,139 128,163
14 Cash, balances with banks and reserve with National Bank of Ethiopia
2021 2020
14(a) Cash and balances with banks ETE'000 ETE"000
Cash in hand 2,082,893 2,043,656
Balance held with National Bank of Ethiopia 814,450 2,588 431
Deposits with local banks maturing in three menths 605,491 101,811
Deposits with foreign banks 1,576,253 136,086
Treasury Bills maturing in three months 2912410 1,191,137
7,991,497 6,061 421
Impairment allowance-bank balances (172) {141)
7,991,325 6,061,280

The cash in hand balance includes ETE 151 million at the Bank's branches in the Tigray Region, the
existence of which could not be confirmed due to the Region's current conflict.

14(b) Reserve with National Bank of Ethiopia

Reserve with National Bank of Ethiopia

Impairment allowance - reserve with National Bank of Ethiopia

3,730,000 2,680,000
(187) (134)
3,729,813 2,679 BE66

The reserve account balance maintained with the Mational Bank of Ethiopia is restricted for current use.

A.A Bromhead
Certified Audit Firm
P.O. Box 709
Addis Ababa

AA. Bromhead Certified Audit Firm and UK Registered Auditor
P.O. Box 709, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fax +251 11 552 4576,
Email: - aabromhaad@aa-bromheaad.com

A
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2021 2020
ETB'000 ETB'000
15 Loans and advances and IFB financing

13(a) Loans and advances to customers

Domestic trade and services 17,945 763 11,002 479
Manufacturing 14,452 596 9,927 601
Export 8,355,219 5,083,395
Real estate 6,253,045 4,908 346
Transport 1,518,366 1,939,012
Construction, machinery and working capital 2,113,372 2,173,629
Import 2,404,352 2,045 968
Personal 4,186,537 2,102 484
Staff housing loans 2,463,767 1,793,186
Loans and advances under litigation 399 519 320617
Agriculture 381,071 392 388
Emergency staff loans 387,050 349175
Advances on letters of credit 269976 122,595
Mining 276 -
Special financing scheme-hotel and tourism 415,388 -
Mastercard foundation loan facility 384 558 -
DBE SME Finance project 51,434 -
Gross amount 61,992,289 42,160,875
Less:
Impairment loss allowance (note 4.2.3) (342, 117) (83 338)
61,650 172 42 067 537
Maturity analysis
Current 14,823 259 9,946 838
Mon-current 46,826,913 32,120,699

61,650,172 42 067 537

15(b) IFB financing

Domestic trade and services 913,842 113,003
Manufacturing 404 546 91,531
Real estate 519,074 292 424
Transport 66,176 11,853
Construction, machinery and working capital 4012 1,808
Import 279,820 24,353
Export 6,300 -
Personal 46,539 -
Emergency staff loan 5,768 -
Agriculture 9,959 7,279
Gross amount 2,256,056 542 341
Less:
Impairment loss allowance (note 4.2.3) (2,948) {(179)
2,253,108 542 162
mhead
Maturity analysis - AA Bt;udit ¥hem
Current P.O. Box 709 405,959 271,081
Non-current Addis Ababa 1,847,149 271,081
2,253 108 542 162

AA Bromhead Certified Audit Firm and UK Registered Auditor
P.C. Box 709, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fax #251 11 552 4576,
Email: - aabromhead@aa-bromhead com
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15

16
16(a)

16(b)

16(c)

17
17(a)

A

Loans and advances and IFB financing (Continued)

The total loans and advances and IFB financing balance of ETB 1.7 billion and the related collateral at the
Bank's Tigray Region branches are treated in the same manner as the other loans and advances and IFB
financing balances although the status of those balances could not be determined due to the Region's
current conflict,

Investment security 2021 2020
Financial assets at fair value through OCI ETB'000 ETB'000
Balance at the beginning of the year 95,778 89,897
Changes in the fair value of financial assets at FVTOCI (22,224) (2,114)
Additional investments made during the year 38,584 7,995
Balance at the end of the year 112,138 95,778

The Bank holds equity investments in Ethswitch 5.C of 2% (2020: 3%), Nyala insurance 5.C of 3% (2020:
£%), Ethiopian Reinsurance 5.C of 2.27% (2020: 2.27%) and Society of Worldwide Interbank Financial
Telecommunication (SWIFT) 5.C of 0.005% (2020: 0.005%) and Addis Africa International Conventional
Center of 1.29% (2020: 1.56%). These investments are unquoted equity securities measured at cost
except for SWIFT, which has been measured at fair value.

2021 2020
Debt Securities at amortised cost ETB'000 ETB'000
MNEBE Bills 10,827 456 10,928 248
Deposits with local banks 471,832 -
Treasury Bills 667,900 191,849
Ethiopian Government bonds 6,104 6,239
Gross amount 12,073,292 11,126,336
Less:
Impairment allowance-Bills & Bonds (905) (616)
12,072, 387 11,125 720
Maturity analysis
Current 3,339 589 424 694
Non-current 8,732,798 10,701,026
12,072, 387 11,125,720
Other assets
Financial assets at amortised cost
Clearing account balances 168,008 128,608
Sundry receivables 132,904 123,383
300,912 251,991
Impairment allowance for receivables (8,248) (8,441)
292,666 243,550
Mon-financial assets
Staff advances 3,398 5,014
Prepayments 426,331 257 247
Prepaid cperating lease rentals 103 21
Prepaid staff benefits 753,514 184,357
Acquired properties A_A Bromhead 60,169 37,536
Inventory Certified Audit Firm 88,943 78,823
P.O. Box 709 1,332 458 562 998
Gross amount Addis Ababa 1,625,124 806,548

AA Bromhead Certified Audit Firm and UK Registered Auditor
P.Q. Box 708, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fax +251 11 552 4576,
Email: - aabromhead@aa-bromhead.com
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17
17(a)

17(b)

17(c)

18

Other assets (Continued)

Financial assets at amortised cost (Continued) 2021 2020
ETB'DO0 ETE'000

Maturity analysis

Current 722,395 165972

Mon-currant a02 729 640,576
1,625,124 B0& 548

Impairment allowance for receivables

A reconciliation of the allowance for impairment losses for other assets is as follows:

Bialance at the beginning of the year (8,441) (4,717)

Written off 2,144 3,147

Charge for the year (note 4.2.3) {1,248) (6,871)

Balance at the end of the year (8,245) (8.441)

Movement of impairment loss allowance

As at 30 Charge /
June (reversal) As at 30
2020 Write off for year June 2021
ETB'000 ETB'000 ETB'000 ETB"000
Loans and advances 93,338 - 245,779 342117
IFB financing 179 - 2,764 2,948
LC and guarantees 70 = 220 290
Debt securities at amortised cost 616 - 2B8 a0s
Receivables 8,441 (2,144) 1,848 8245
Bank balances 275 - 54 358
lotal 102,919 {2,144) 254,089 354 864

Jeoint operations

The Bank has a 40% interest in a joint arrangement in the Tana Department Store Building in Addis
Ababa which was set up as a partnership together with MIDROC Ethiopia PLC to earn rental income.
Dashen Bank manages and administers the affairs of the building.

The joint venture agreements in relation to the Tana Building partnership require unanimous consent from
all parties for all relevant activities. The two partners have direct rights to the assets of the partnership
and are jointly and severally liable for the liabilities incurred by the partnership. This entity is, therefore,
classified as a joint operation and the group recognises its direct night to the jointly held assets, liabilities,
revenues and expenses as described in note 2.20.

% of ownership 2021 2020
Name of operation interest ETB'000 ETB'000
Tana Building Administration 40%
Total assets 183,903 183,268
Total liabilitles 3,399 3,186
I 16,166 14,466
Brocihead Total income

Certified Audit Firm Total expenses 3,036 3,775

P.O. Box 709

Addis Ababa

AA. Bromhead Certified Audit Firm and UK Registered Auditor
P.C. Box 709, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fax +251 11 552 4576,
Email: - agbromhead@aa-bromheaad com
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19

189(a)

19(b)

19(e)

19(d)

Investment properties 021 2020
ETE'000 ETE'000

Cost:

At the beginning of the year 848,416 848,418

Acquisitions - -

At the end of the year B4E5 416 B48. 416

Accumulated depreciation:

At the beginning of the year 67,420 51,050
Charge for the year 16,874 16,370
At the end of the year 84,294 67.420
Met book values 764,122 780,998

Amounts recognised in profit or loss for investment properties

Rental income 84,470 70,747
Depreciation of investment proparties 16,874 16,370

Fair value measurement of the Bank's Investment properties

Investment properties include those held for rental purposes and those in which the Bank occupies an
insignificant portion. These properties are held to earn rentals and for capital appreciation. There are
currently no restrictions on the realisability of these properties

Investment properties are initially measured at fair value as deemed cost and subsequently measured at
depreciated cost (less any accumulated impairment losses). Depreciation is calculated using the straight:
line methed to allocate costs less residual values over the estimated useful lives of 50 years. The fair
value of investmeant properties has been disclosed as required.

The fair value of the Bank's investment property as at 30 June 2021 is ETB 1.45 billicn (2020: ETB 1,63
billion). The fair value of the Bank's Investment property has been arrived at by in-house engineers
qualified estate surveyors and valuers. These wvaluers have appropriate qualifications and recent
experience in the valuation of properties in the relevant locations. The fair value was determined based
on the replacement cost concept which approximates the estimated amaount for which a property should
exchange on the date of valuation between knowledgeable willing parties in an arm's length transaction
after proper marketing, prudently and without compulsicn. This implies a market comparable approach
that reflects the recent transaction prices for similar properties. In estimating the fair value of the
properties, the highest and best use of the properties is their current use. There has been no change to
the valuation technigue during the year.

Fair value hierarchy

Details of the Bank's Investment properties and information about the fair value hierarchy at 30 June
2021 and 30 June 2020 are as follows:

Level 1 Level 2 Level 3
2021 ETB'000 ETB'000 ETB'000
Investment properties A.A Bromhead - - 1,446,953
Certified Audit Firm '
2020 P.O. Box 709
Investment properties Addis Ababa - - 1,631,302

Investment properties include ETE 2¥m freehold land with indefinite economic life that is not
depreciated.

AA. Bromhead Certified Audit Firm and UK Registered Auditor
P.O. Box 709, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fax +251 11 552 4576,
Email: - aabromhaad@as-bromhaad.com
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20 Intangible Assets License  Software Total
ETB'000 ETB'000 ETB'000
Cost:
As at 1 July 2019 44 B53 180,001 224 654
Acquistions - 11,602 11,8602
As at 30 June 2020 44 653 181,603 236,258
As at 1 July 2020 44 653 191,603 236,256
Additions - 199,291 199,291

As at 30 June 2021 44,653 390,894 435547

Accumulated amortisation and impairment losses

Asat 1 July 2019 (31,904} (83,353) (115,257)
Amaortisation for the year (6,381) (23,000} (29,381
As at 30 June 2020 (36.285) (106.353) _ (144.638)
A at 1 July 2020 (38,285)  (108,353) (144 838)
Amaortisation for the year (6,368) (73,087 [79,455)
As at 30 June 2021 (44,653} (172.440) (224,093)

MNet book values

As at 30 June 2020 6,368 85,250 91,618

As at 30 June 2021 : 211,454 211,454
21 Property and equipment 2021 2020
ETB'000 ETB'000

Property and equpment (21a) 3,120,473 3,140,885
Right-of-use-assets (21b) 1051223 740757

4,171,696 3,881,642

A A Bromhead
Certified Audit Firm
P.O. Box 709
Addis Ababa
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MNotes to the financial statements (Continued)
21 Property and equipment (continued)
21(a) Property and equipment

21.1 Construction in progress represents directly attributable costs related to construction of buildings at Ras
Mekonnen, Shewaber, Adama, Jimma, Lideta and Dessie,

21.2 Upon impairment review, the net book values of property and egquipment does not exceed its
recoverable amounts as at the end of the reporting period. Thus, the management is of the opinion that
allowance for impairment is not required.

21.3 Property and equipment include ETB 33m freshold land with indefinite economic life that is not
depreciated.

21(b) Right of use assets

Rent for Leasehold
Office rent ATM spaces land Total
ETE'000 ETE'000 ETB'000 ETE'000
Balance at 1 July 2019 876,766 8,724 51,020 936,510
Additions 71,604 1,299 - 72,903
Depreciation( charge for the year) (264,262) (3,222) (1.172) (268,656)
Balance at 30 June 2020 684,108 6,801 49,848 740,757
Balance at 1 July 2020 684,108 6,801 49 848 740,757
Additions 310,239 2,080 - 312,319
Adjustments 289 336 30497 - 292 433
Depreciation] charge for the year) (289 694) (3420} (1,172) (224 286)
Balance at 30 June 2021 993,989 8,558 48,676 1,051,223
A.A Bromhead
Certified Audit Firm
P.O. Box 709
Addis Ababa
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MNotes to the financial statements {Continued)

22 Deposits from customers

2021 2020
22(a) Deposits from Conventional customers ETB 000 ETE'000
Demand deposits 19,731,574 12,135,649
Savings deposits 44 943 533 33 BOB 8BY
Time deposits 5,081,387 5,083,287

60756494 51,127,823

22(b) Deposits from Interest free banking Customers

Qard deposils 1,204,644 404 447

Wadia savings deposits 3,592 368 1,961,585
4797012 2,366,032

Total Deposits 74 553 506 53,493 855

Maturity analysis

Current 2,664,023 4885611

Mon-current 68,689 483 48 498 244

74,553,506 53,483 855

22(c) The Bank has changed its measurement of foreign currency denominated customer deposit balances
from mid-rate to buying rate in the current accounting year. Had the buying rate been applied to the
comparative year, the custormer deposit balance would have been less by ETB 28.6 millicn.

A.A Bromhead
Certified Audit Firm
P.O, Box 709
Addis Ababa
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23 Other liabilities 2021 2020
ETE'000 ETE'000
Financial liabilities
Accruals 82762 BO,836
Borrowing-local 486,718
Banking instruments payables 2,871,997 387,742
Customers payabes 1,389,166 1,701,267
Eguity and other blocked accounts 16,912 15,460
Margins held on letters of credit 2,766,178 2857 838
Hamish Jidia held accounts 31,315 -
Staff payables 214,853 105,008
Impairment allowance for LCs & quarantees 280 70
Lease liabilities 324 423 230,611
8,184,614 5,378,932

Man-financial liabilities

Deferred income 153,461 57.342
Defined contribution liahilities 8,683 4,425
Sundry payables 747 999 374,017
Stamp duty payable 9,368 10,952
Withholding tax and value added tax payables 17,141 9,153
Other tax payable 39988 28,349
Frovision - 3,008
1,026 660 487 246
Gross amount 9,211,274 HBEBETE
Maturity analysis
Current 8,283,995 5575 464
Mon-current 927,279 280,714
9,211,274 5 BG66 178

23(a) The Bank has changed its measurement of foreign currency denominated margin held and deposit for
import clearance account balances from mid-rate to buying rate in the current accounting year. Had the
buying rate been applied to the comparative year, these balances would have been less by ETB 7 million.

24 Defined benefits obligation

Severance, retirement and gratuity benefits

The Bank operates an unfunded severance pay plan for its employees who have served the Bank for 5
vears and more and are below the retirement age (i.e., has not met the requiremeant to access the pension
fund), The final pay-ocut 15 determined by reference to current benefit's level (monthly salary) and number
of years in service and is calculated as 1 month salary for the first year in employment plus 173 of monthly
salary for each subsequent year in employment to 2 maximum of 12 months final manthly salany.

The Bank also pays employees who retire with 15 years or mare of service a reward gratitude of two (2}

months salary calculated on the basis of the last salary of the employee, AA Bromhead
Certified Audit Firm
AA Bromhead Certified Audit Firm and UK Registered Audito P.O, Box 709
P.O. Box 709, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fqu +251 Addisisbaba

Email: - aabramhead@aa-bromhead.com
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24 Defined benefits obligation (Continued)
24{a) Liability recognised in the financial position

2021 2020
ETB'000 ETB'000
Defined henefit obligation 246 424 205,866
The movement in the defined benefit obligation over the years s as follows:
At the beginning of the year 205 BE6 167,936
Current service cost (note 24hb) 15427 13,459
Interest cost (note 24b) 30676 20,001
Remeasurement losses {note 24¢) 2434 11,682
Benefits paid {7,979 (7.212)
Al the end of the year 246 424 205 BEE
24(b} Amount recognised in the profit or loss
Current service cost 15427 13,459
Interest cost 30,676 20,001
46 103 33,460
24(c) Amount recognised in other comprehensive income:
Actuarial {gains) on ecenomic assumptions 4,982y (35,3458
Actuarial losses on experience 7,416 47 027
2434 11,662
24{d) The significant actuarial assumptions were as follows:
i) Financial assumption long term average
2021 2020
Discount rate per annum 14.50% 14.10%
Inflation rate 10.00% 10.00%
Long term salary increases 1994 199
A.A Bromhead
Certified Audit Firm
P.O. Box 709
Addis Ababa
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24 Defined benefits obligation
24(d} The significant actuarial assumptions were as follows: (Continued)
i Financial assumption long term average (Continued)

Discount rate

14519 requires that the discount rate be set based on the yields of appropriate term high quality corporate
bonds. If no deep market in such bends is available, accounting standards require that the yield on
government bonds of appropriate term be applied in the setting of this assumption.

I Ethioma, there s neither a deep market in corporate nor Government bonds. Furthermore, the market
for treasury bills in Ethiopia is inefficient and does not appear to be market-determined. 1AS19 does not
provide guidance for setting the discount rate in a country with imited Gowvernment bonds or instruments.

The Ethiopian Banking Association (EBA) has therefare advised on the use a discount rate of 14 .50% as
at June 30 2021 (30 June 2020: 14.10%)

Long term salary increases

Future salary increases are usually linked with a long-term future inflation assumption, plus a margin in
respect of merit or promotional increases, Long term salary increases of 2% higher than the assumed long-
term inflation rate on average, has been applied.

i) Mortality in service

In determining an appropriate mortality table to use for the valuations, the Bank considered the mortality
rates published in the Demographic and Health Survey ("DHS") 2016 report compiled by the Central

Statistic Authority (CSA).
2021 2020
Male Female Male Female
Mortality Mortality ; :

Age it S Mortality rate  Mortality rate

20 0.306% 0.223% 0.306% D223%

25 0.303% 0.228% 0.303% 0.228%

30 0.355% 0.314% 0.355% 0.314%

35 0.405% 0.279% 0.405% 0.279%

40 0.515% 0.319% 0.515% 0.319%

45 0.450% 0.428% 0.450% 0.425%

50 0.628% 0.628% 0.628% 0.628%

55 D.a7Ta% 0.979% 0.979% 0.879%

60 1.536% 1.536% 1.536% 1.536%

it} Withdrawal from service

The withdrawal rates are believed to be reasonably representatve of the Ethiopian experience. The
valuation assumed a rate of withdrawal of 1% at the youngest ages and 2% at age 50 and above.

The sensitivity of the aoverall defined benefit liability to changes in the weighted principal assumption is:

Impact on defined benefit obligation

ALA B-I"ﬂm.hﬂid 2021 2020
Certified Audit Firm Changein Impactofan Impactofa Impact of an Impact of a
P.O. Box 709 assumpticn Increase Decrease Increase decrease
Addis Ababa ETB'0CO ETE'DOO ETE'0OCD ETB'000
Discount rate 1.0% (11,889) 12,605 - -
Discount rate 1.0% - - (10,212} 10,843

A A Bromhead Certified Audit Firm and UK Registered Auditor
P.O. Box 709, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fax +251 11 552 4576,
Email: - aabramhead@aa-bromhead.com
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24{d) The significant actuarial assumptions were as follows: (Continued)

i

25

26

27

Withdrawal from service [Conlinued)

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to cccur and changes in some of the assumptions may be correlated.
When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the
same method (present value of the defined benefit abligation calculated with the projected unit credit
methed at the end of the reporting period) has been applied as when calculating the pension lizbility
recognised within the statement of financial position.

The duration of the liabilities, on which the assumptions have been set, was calculated toc be & years in the
currant valuation assumptions and data (2020: 6 years).

2021 2020
Share capital ETE'000 ETE'000
Issued and fully paid:
4 387 8996 ordinary shares of ETB 1,000 each 4 387 996 3479 224

As at 30 June 2021, the authorised share capital of the Bank comprised of 4,387,996 (2020: 3,479,224
ordinary shares with a par value of ETB 1,000. The issued shares as at 30 June 2021 are 4 367 996
(2020: 3,479,224) are fully paid. Issued and fully paid ordinary shares, which have a par value of ETB
1,000, carry one vote per share and carry a right to dividend.

Earnings per share

Basic earnings per share (EPS) is calculated by dividing the profit after taxation by the weighted average
number of ardinary shares in issue during the year.

2021 2020

ETB'000 ETE'0DO0

Profit attributable to shareholders 1,726,247 1,536,932
Weighted average number of ordinary shares in issue 3,664 3,137
Basic and diluted earnings per share 471 490

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
cutstanding to assume conversion of all dilutive potential ardinary shares. There were no potentially
dilutive shares at the reporting date (30 June 2020: nil), hence the basic and diluted earnings per share
have the same value.

2021 2020
Retained earnings ETBE 000 ETE'000
At the beginning of the year 796,315 635,731
Prior period adjustment - (113,681)
Profit for the year 1,726,247 1,536,933
Directors remuneration (2,121) (1,500)
Transfer to legal reserve (note 29) (431,562) (384,233)
Dividends paid (2B0,668) (77,992
Transfer to regulatory risk reserve (note 31) {151,968) (277 961)
Transfer to reserve for IFRS (note 28) 19,087 39,257
Transfer to share capital A_A Bromhead (514,147 (556,239)
At the end of the year Certified Audit Firm 1,161,185 796,315

P.O. Box 709

Addis Ababa
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28 Reserve for IFRS

2021 2020

ETE'000 ETE'000

Al the beginning of the year Q51 405 1,071,400

Transfer to retained earmings (19.087) (35,257

Reserve for remeasurements on iniial application of IFRS 16 S (66.421)
Frior years adjustment (10,303) -

Reversal of amount tfransferred to paid up capital upon
collection of the cash from shareholders 5y 1.683
Al the end of the year 922,013 951,405

28(a) The Accounting and Auditing Board of Ethiopia (AABE) by its letter of 30 October 2018 (19 Tikemt 2012}
prohibited the distribution to shareholders by way of cash dividends andfor capital increase of the
amaunts that arise from remeasurement adjustments from first time adoption of IFRSs and adoption of
new standards maintained in retained earnings and under any other account(s) until a directive is issued

in this regard.
29 Legal reserve 2021 2020
ETE'000 ETB'000
At the beginning of the year 2,389,430 1,985,197
Transfer from profit or loss 431,562 384,233
At the end of the year 2,800,992 2,369 430

The MEBE Directive Mo, SBE/4/95 requires the Bank to transfer annually 25% of its annual net profit to its
legal reserve account until such account equals its capital. When the legal reserve account equals the
capital of the Bank, the amount to be transferred to the legal reserve account will be 10% (ten percent) of
the annual net profit

A.A Bromhead
Certified Audit Firm
P.O. Box 709
Addis Ababa
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30

3

32

2021 2020
Special reserve ETB'000 ETB'000
At the beginning of the year 100 100
Al the end of the year 100 100

The Bank has opted to maintain a special reserve in compliance with Proclamation No. 592/2008, Art.
21(7)

2021 2020
Regulatory credit risk reserve ETE'000 ETE'ODO
At the beginning of the year 743,267 465,308
Transfer from retained earmings 151,966 277 961
At the end of the year 895,233 43,267

The regulatory risk reserve is a non-distributable reserve required by the regulations of the National Bank
of Ethiopia (NEBE) to be kept for impairment losses on loans and receivables in excess of IFES charge as
derived using expected credit loss model.

Where the loan loss impairment determined using the NBE guidelines is higher than the loan loss
imparrment determined using the expected credit loss model under IFRS, the difference is transferred to
regulatory risk reserve and it is non-distributable to the owners of the Bank.

Where the loan loss impairment determined using the MEE guidelines is less than the loan loss
impairment determined using expectad credit loss model under IFRSs, the difference is transferred from
regulatory risk reserve to retained earming o the extent of the non-distributable reserve previously
recognised,

2021 2020
Other reserves ETB'000 ETBE'000
At the beginning of the year (25,169) (15.612)
Remeasurement (loss) on retirement benafits obligations, (1, 704) (8,177
Changes in the farr value of financial assets at FVTCGCI 3 AT . (1,480)
Al the end of the year (42,430) (25,169)
Cither reserves are made up as follows:-
Fair value reserve 4,106 19,664
Defined benefit obligations reserve {46 536) [44,833)
42,430} (25,169

Fair value reserve represents the surplus or losses arising on valuation of financial assets at FWVTOCI and
15 non-distnibutable,

Defined benefit obligations reserve represents the remeasurement gains and lesses arising from
experience adjustments and changes in actuarial assumptions. They are recognised in the period in which
they accur, directly in other comprehensive income,

A.A Bromhead
Certified Audit Firm
P.O. Box 709
Addis Ababa
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33

Cash generated from operating activities

Frofit before tax
Adjustments for non-cash items:

Adjustments on IFRS 16 adoption

Pricr peried adjustments

Depreciation of investment properties

Depreciation of property and equipment

Amortisation of intangible assets

Depreciation expense on right-of-use asset
Adjustments and reclassification of property and equipment
Adjustments on nghi-of-use assets

Gain on disposal of property and equipment
Impairment charge/! (reversal) on loans and advances
Impairment charge on IFE financing

Impairment charge on receivables and other exposures
Defined benefit obligation expense

Changes in operating assets and liabilities:

Changes in loans and advances
Changes in IFB financing
Change in other assets
Changes in reserve with NBE
Changes in customer deposits
Changes in other liabilities

Cash generated from operating activities

2021 2020
ETB'000 ETB'000
2 426,804 1,789,930
. (1,022,931
- (113,681)
16,874 16,370
230,425 204,241
79,455 29,381
294 286 263,656
- 9,109
(292,433) i
(5,664) (5,753
248,779 (69.976)
2,769 179
2,510 7,012
46,103 33,460

(19,831 ,414) (9,631,378)

(1,713,715) (542 341)
(820,524) 629,168
(1,050,000) (458,866)
21,059,651 8,772,345
3,255,096 1,631,057
3,949 002 1,545,982

In the statement of cash flows, profit on sale of property, plant and equipment (PPE) comprise:

Froceeds on disposal 6,125 7,505
MNet bock values of property and equipment disposed (Note 21a) (461) i(1,752)
Gain on sale of property and equipment 5,664 5,753
A.A Bromhead
Certified Audit Firm
P.O. Box 709
Addis Ababa
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34

34(a)

i)

34(b)

i)

Related party transactions

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operation decisions, or one other party
contrals both.

In the normal course of business, a number of banking transactions are entered into with related parties
including staff, Board Directors, their associates and companies associated with Directors. These include
loans, deposits and foreign currency transactions, Loans and advances to customers include loans and
advances to Board Directors and to companies associated with Directors. Contingent liabilities include
guarantees and letters of credit for companies associated with Directors.

A number of transactions were entered into with related parties at arm's length in the normal course of
business. These are disclosed below:

Directors and employees

The average number of staff employed by the Bank during the year was as follows:

2021 2020

Number Number

Senior and middle management 681 E45
Line management 529 TE2
Professional 3,938 3,699
Clerical 291 304
Mon-clerical 683 [1=15]
6,422 6,116

The table below shows the number of employees' emoluments in the year and were within the bands
stated.

2021 2020

Salary band ETB'000 ETB'000
0-9,999 1,388 2,408
10,000 - 30,000 4,640 3454
30,001 - 50,000 a7o 243
50,001 - 100,000 20 9
Above 100,000 4 2
6,422 6,116

Loans and advances

There were no loans and advances between the Bank and Directors as at 30 June 2021,

Loans to executive management 2021 2020
ETE'000 ETB'000
At the beginning of the year 21 670 22317
Met movement during the year %A Bromhead a 859 (347
At the end of the year Certified Audit Firm 31,821 21,970
P.O. Box 709
Addis Ababa
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34 Related party transactions (continued)

34(c) Customer deposits 2021 2020
ETB'000 ETE'000
Directors and key management personnel
At the beginning of the year 8 744 3,783
MNet movement during the year (6,304) 4,961
At the end of the year 2,440 8,744

The above outstanding balances arose from the ordinary course of business and are substantially on the
same terms, including interest rates as for comparable transactions with third-party counterparties.

34(d) Key management compensation

Key management has been determined to be the members of the Board of Directors and the executive
management of the Bank. The compensation paid or payable to key management is shown below.

2021 2020

ETE'0ODO ETB'000

Salaries and other short-term benefits 15,925 10,819
Post-employment benefits 1,714 1,058
Sitting allowance 1,791 1,791
Total 19,430 13,668

Compensation of the Bank's key management personnel includes salaries and contributions to the post-
employment defined benefits plans.

35 Contingent liabilities
33(a) Claims and litigation

The Bank is a party to numerous legal actions brought by different organisations and individuals arnsing
from its normal business cperations. The maximum exposure of the Bank arising from these legal cases
as at 30 June 2021 is ETB 18.6 million (2020: ETE 15.6 million). Provision has been made in the financial
statements for those legal cases where the Directors believe that it is probable that economic benefits
would flow out of the Bank in respect of these legal actions.

35(b) Guarantees and letters of credit

The Bank conducts business involving performance bonds and guarantees. These instruments are given
as security to support the performance of customers to third parties. As the Bank will only be required to
meet these obligations in the event of the customers' default, the cash requirements of these instruments
are expected to be considerably below their nominal amounts.

The table below summarises the fair value amount of contingent liabilities for the account of customers:

2021 2020

ETB'000 ETE"000

Loan commitments 2 022 258 4,857 083

Unutilised overdraft facilities 2,616,745 2,578,408

Guarantees A A Bromhead 41,349,680 16,712,647

Letters of credit Certified Audit Firm 4,027 248 3,361,802
P.0O. Box 709

Total 53,016,636 27,608,990
Addis Ababa

A A, Bromhead Certified Audit Firm and UK Registered Auditor
P.O. Box 708, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fax +251 11 552 4576,
Email: - aabromhead@aa-bromhead.com
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36 Operating lease commitments - the Bank as lessee

The Bank leases various properties under non-cancellable operating lease agreements. The lease terms
are between two and five years, and the majorty of these lease agreements are renewable at end of the
aach lease period at market rate.

The Bank has determined, based on an evaluation of the terms and conditions of the arrangements, such
as the lease term not constituting a substantial portion of the economic life of the commercial property,
that it does not retain all the significant risks and rewards of ownership of these properties and accounts
for the contracts as operating leases.

The future aggregate minimum lease payments under non-cancellable operating leases are as follows:
ar Lease liability and commitments

a) Lease liabilities in (ETB "000)

As at 1 Paid during Interest charge As at 30 June

July 2020  Additions Adjustment the year for the year 2021
Office rent (215,969) (78,729) (12,712) 16,904 (19,461) (309,967)
ATM (4,518) (746) (956) 1,647 (369) (4,942)
Leasehold land (10,123) - =] 1,316 (711) (9,512)
Total (230,610) (79,475) {13,662) 19,867 (20,541) {324 ,421)
As at 1 Paid during Interest charge As at 30 June

July 2019 Additions Adjustment  the year for the year 2021
Office rent (401,845) (51,556) - 259,664 (22,432) (215,969)
ATM (6,676) (273) - 3,081 (348) (4,518)
Leasehold land (10,787) - - 1,365 (701) (10,123)
Total (419,108) _(52,131) - 264,110 (23,481) (230,610}

b) Lease commitments in (ETB'000)

1 July 2020 1 July
up to 2021 up 1 July 2022 1 July 2023 1 July 2024

30 June to 30 up to 30 up to up to
2021 June June 2023 30 June 2024 30 June 2025 Above
ATM 1,508 1,004 1,004 1.004 - -
Leasehold land 1,061 1,067 1,081 1,081 1,061 4,817
Office rent 51,131 51,131 51,131 51,131 11,446 -
Total _ 53,693 53,198 23,196 53.195_ 12._50? _ 4 817
38 Operating lease commitments - the Bank as lessor

Rental income earned during the year was ETE 84.5 million (2020; ETB ¥0.8 millian). At the end of the
reporting year, the Bank had contracted with tenants for the following future lease receivables:

A.A Bromhead

Certified Audit Firm
P.O. Box 709

AA. Bromhead Certified Audit Firm and UK Registered Auditor Addis Ababa

P.O. Box 709, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fax +251 11 552 4576,

Email: - aabromhaad@as-bromhaad.com
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38 Operating lease commitments - the Bank as lessor (Continued)
2021 2020
ETB'000 ETB'000
Mo later than 1 year 214,176 203 467
Later than 1 year and no later than 5 years 8,201 7791
Later than 5 years - -
Total 222 377 211,258

39 Events after reporting period

39(a) The military operations in Northern Ethiopia since Movember 2020 have impacted the Bank's ocperations.
The Directors will continue to monitor and evaluate the situation,

38(b) In the opinion of the Directors, except for the possible impact of the matter indicated in 39{a), there were
na significant post balance sheet events which could have a material effect on the state of affairs of the
Bank as at 30 June 2021 and its profit for the year then ended, which have not been adequately provided
for or disclosed. (2020: none)

A_A Bromhead
Certified Audit Firm
P.O. Box 709
Addis Ababa

A A Bromhead Certified Audit Firm and UK Registered Auditor
P.C. Box 709, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fax #251 11 552 4576,
Email: - aabramhezd@aa-bromhead com
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40

A

Motes on Interest Free Banking(IFE) Service

Dashen Bank's interest free banking (IFB) became operational on 5 March 2018. The Bank has
established a separate book of accounts for IFB as per the requirements of the National Bank of Ethiopia
Directive No. SBE/T2/2019. As at the end of the reporting period, the financial performance and position
of the Interest Free Banking operations of the Bank do not fulfil the quantitative threshold of 10% in line
with IFRS 8 - Operating Segments. However, the management believes that voluntary disclosure is
necessary to provide useful information to users of the financial statements particularly the regulatory

authority in a way presented as follows:

Segment Reporting
Statement of Profit or Loss
For the year ended 30 June 2021

Interest income
Interest expense
Met interest income

Fee and commission income
Fee and commission expense

Met fee and commission income

Financing and advances
Other operating incoms
(Loss) on foreign exchange
Total operating income

Loan and IFB financing impairment (charge)
Impairment losses on other exposures
Met operating income

Employee benefits expense
Other operating expenses
Profit before tax

Interest Free  Conventional
banking Banking Total
ETB'000 ETB'000 ETE'000
- 7,964 250 7,964,250
- (2,960,076) (2,860,078)
- 5,004,174 5,004,174
18,581 1,995 137 2,015,118
(18,286) (77,301) {95,587
1,695 1,917,836 1,919,531
80,641 - a0 641
417 188 9388 189 405
(3,288) (1,039,781) (1,043,068)
89,465 6,071,217 6,160,682
(2,768) (248 779 {251,548)
. {2,541) (2,541)
86,696 5,819,897 5,906,593
{51,696) (2,083,334) (2,145,030)
- {1,334,759) (1,334,759)
35,000 2,391,804 2,426,804
A.A Bromhead
Certified Audit Firm
P.O. Box 709
Addis Ababa
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40 Notes on Interest Free Banking (IFB) Service (Continued)

Segment Reporting
Statement of Financial Position
As at 30 June 2021

Interest Free Conventional

Banking Banking Total
ETB'000 ETB'000 ETE'D00

ASSETS

Cash and balances with banks 385,700 7,605,625 7,991,325
Reserve with Mational Bank of Ethiopia = 3728813 3728813
Loans and advances to customers - 61,650,172 61,650,172
IFB Financing 2253108 - 2,253,108
Financial assets at fair value through QCI - 112,138 112,138
Debt instruments at amortised cost - 12,072 387 12,072 387
Other assets 44 473 1,580,651 1625124
Investment properties = 7e4, 122 764,122
Intangible assets - 211,454 211,454
Property and equipment 21,551 4,150,145 4171686
Deferred tax assets - . 115621 115,621
Total Assets 2,704,832 91,992,128 94,696,960
LIABILITIES

Customer deposits 4 590,616 9 962 820 T4 5583 506
Current income tax - 560,667 h60 667
Other liabilities {1,920,784) 11,132,058 9,211,274
Defined benefit obligation - 246,424 246 424
Total Liabilities 2,669,832 81,902,039 84,571,871
EQUITY

Share capital - 4,387 996 4 367,996
Retained earnings 35,000 1,126,185 1,161,185
Reserve for IFRS - 922,013 922013
Legal reserve - 2,800,992 2800992
Special reserves - 100 100
Regulatory risk reserve - 695233 895,233
Other reserves - (42,430) (42,4300
Total equity 35,000 10,090,089 10,125,089
Total Equity and Liabilities 2,704,832 91,592,128 94,696,960

A.A Bromhead
Certified Audit Firm
P.O, Box 709
Addis Ababa

As Bromhead Certified Audit Firm and UK Registared Auditor
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40

MNotes on Interest Free Banking (IFB) Service (Continued)

Segment Reporting
Statement of Profit or Loss
For the year ended 30 June 2020

Interest income
Interest expense

Met interest income

Fee and commission income
Fee and commission expense

Met fee and commission income

Financing and advances
Cther operating income
(Loss) on foreign exchange

Total operating income

Laan and IFB financing '/mpairment (charge)reversal
Impairmant losses on other exposures

Met aperating income

Employee benefits expense
Cther operating expenses
(Loss)/profit before tax

Interest Free

Conventional

banking Banking Total
ETE'000 ETE'000 ETE'DOD
- 5,624 000 5,624,000
- (2458,864)  (2.458.864)
- 3,365,136 3,365,136
3,503 1.509.409 1,512,912
(7 424) (73,185) 180,609)
(3,921) 1.436,224 1,432,303
11,292 : 11,292
1,152 208,766 209,918
(712) (341,199) (341.911)
7.811 4,668 927 4,676,738
(179) 69,876 69,797
- (7.012) (7,012)
7,632 4,731,891 4,739,523
(46,092) (1,840,245) (1.886,337)
- (1.063,256) (1,063,256)
(38,460) 1,828,390 1,789,930
A.A Bromhead
Certified Audit Firm
P.O. Box 709
Addis Ababa

AA. Bromhead Certified Audit Firm and UK Registered Auditor
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40 Motes on Interest Free Banking (IFB) Service (Continued)

Segment Reporting
Statement of Financial Position
As at 30 June 2020

Interest Free

Conventional

Banking Banking Total

ETB'000 ETB'000 ETB'000
ASSETS
Cash and balances with banks 368,285 5,692 861 6,061,146
Reserve with Mational Bank of Ethiopia - 2. 680,000 2,680,000
Loans and advances to customers - 42 067,537 42 087 537
IFB Financing 542 162 - 542 162
Financial assets at fair value through QCI 7 95,778 95 778
Financial assets at amortised cost - 11,125,720 11,125,720
Other assets 1,665,643 {B59,095) 806 548
Investment properties - 780,996 780,996
Intangible assets - 91618 91618
Property and equipment 2 3,681,642 3,681.642
Deferred tax assets - 128,163 128,163
Total Assets 2,576,090 65,685,220 68,261,310
LIABILITIES
Customer deposits 2.366,033 581,127,822 23,493 855
Current income tax - 385,938 385,938
Other liabilities 245,041 5621137 5866178
Defined benefit obligation = 205,866 205 866
Total Liabilities 2,611,074 57,340,763 59,951 837
EQUITY
Share capital - 3479224 3478224
Retained sarnings 134,984) B27 474 792,450
Reserve for IFRS - 951,405 951,405
Legal reserve - 2,368,156 2,368,158
Special reserves - 100 100
Regulatory risk reserve - 743 267 743 267
Other reserves - (25,169) (£5,163)
Total equity (34 984) & 344 457 8309473
Total Equity and Liabilities 2,576,090 65,685,220 68,261,310

A.A Bromhead
Certified Audit Firm
P.O. Box 709
Addis Ababa

A A Bromhead Certified Audit Firm and UK Registered Auditor
P.C. Box 709, Addis Ababa, Ethiopia, Telephone +251 11 552 42 85 /552 45 58, Fax #251 11 552 4576,

Email: - aabramhezd@aa-bromhead com
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